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REPUBLIC OF THE PHILIPPINES

DEPARTMENT OF FINANCE

BUREAU OF INTERNAL REVENUE

No.  000-000-00-000
BENCHMARKING NOTICE

________________ 
     (date)

_____________________

_____________________

_____________________

Sir/Madam/Gentlemen:


The Bureau of Internal Revenue is now adopting the Performance Benchmarking Method (PBM) as one of the modes of enhancing voluntary compliance pursuant to Section 5(E) in relation to Section 6(C) of the National Internal Revenue Code (NIRC), as amended.  Under this method, taxpayers data captured in the Integrated Tax System (ITS) are profiled and analyzed to determine the standard performance or tax compliance during the taxable period.   Accordingly, the acceptable benchmarks for tax compliance established for the industry similar or identical to your business, are as follows: 

Industry: __________________________


Taxable Year: _____________
	Gross Profit Ratio
	Net VAT/IT Due to Gross Sales Percentage Rates

	
	VT/GS
	IT/GS

	
	
	


On the other hand, your tax compliance shows the following: 
	Gross Profit Ratio
	Net VAT/IT Due to Gross Sales Percentage Rates

	
	VT/GS
	IT/GS

	
	
	



The difference suggests under compliance in terms of taxes due to the government.

	Variance
	VT/GS
	IT/GS

	Rate
	
	

	Peso Equivalent – Basic
	
	



In view of the foregoing, we advise you to amend your VAT and Income Tax Returns to rectify any possible omission or error in reporting your VAT due and Taxable Income, or you may refute our findings within fifteen (15) days from receipt hereof.  Otherwise, we shall be constrained to conduct the following activities pursuant to Section 6(C) of the NIRC and other related revenue issuance.
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Conduct an overt surveillance at your establishment for at least ten (10) days, 
under the Oplan Kandado Program;
· Conduct an Inventory Stocktaking or TCVD;  or  

· Tax audit under Sec. 6(A) in relation to Sec. 56(B) of the NIRC. 
in order to verify your true business performance.   These measures are in addition to any and all remedies available under the NIRC, including but not limited to Section 115 of the NIRC.
Should you need any clarifications on this matter, you may contact _________________ at telephone no. ____________ or the undersigned at telephone no. ____________. 







Very truly yours, 







_________________________________ 







Revenue District Officer
� EMBED PBrush  ���
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